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_INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
Taylor - West Weber Water Improvement District

~ We have audited the accompanying financial statements of the business-type activities of Taylor -

West Weber Water Improvement District, as of and for the year ended December 31, 2008, which
collectively comprise the District’'s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of Taylor - West Weber Water Improvement
District's management. Our responsibility is to express opinions on these financial statements
based on our audit.. :

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Govemment. -
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether: the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made' by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

I our opinion, the financial statements referred to above present fairly, in all material respects,

‘the respective financial position of the business-type activities of Taylor - West Weber Water

Improvement District, as of December 31, 2006, and the respective changes in financial position
and cash flows thereof for the year then ended in conformity with accounting principles generally

- . accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May
14, 2007, on our consideration of Taylor - West Weber Water Improvement District's internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance :and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.

CERTIFIED PUBLIC ACCOUNTANTS
2490 Wall Avenue Ogden, Utah 84401 Phone (801) 621-0440 Fax (801) 399-9264

Royce J. Richards, J. D., CPA
Lynn J. Wood, CPA



Board of Trustees
Taylor - West Weber Water Improvement District

The management’s discussion and analysis on pages 3 through 11 is not a required part-of the
basic financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Wood Richavds & Associates

Ogden, Utah
May 14, 2007



TAYLOR—WEST WEBER WATER IMPROVEMENT DISTRICT

- MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2006 -

INTRODUCTION

The following is a dlscussmn and analysis of Taylor-West Weber Water Improvement Dlstnct’s financial
performance and activities for the year ending December 31, 2006.

HIGHLIGHTS

Taylor-West Weber Water Improvement District mstalled an instrumentation, monitoring and secunty
system for its water tanks and pumps.

The District, along with developer contributions, has installed approximately 12,687 feet of new water
line and 21 new fire hydrants. Most of this was for new growth. We have almost 1,750 connections and
expect about 200 more in 2007.

We continue to do all the water testing as required by the E P.A. and the State. We have passed w1thout
any problems.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the District’s Basic Financial Statements. The District's
financial statements are prepared on the accrual basis of accounting in accordance with generally
accepted accounting principles in the United States, promulgated by the Government Accounting
Standards Board. The District reports as a single enterprise fund. Revenues are recognized when earned
and expenses are recognized in the period in which they are incurred. See the notes to the financial
statements for a summary of the District's significant accounting policies.

The District's financial statements are comprised of three basic statements. The Statement of Net Assets
shows the overall net assets of the District. Increases and decreases in net assets are one indicator of the
District's overall financial condition. The Statement of Revenues, Expenses, and Changes in Fund Net
Assets identify functions of the District that are intended to recover all or most of their costs primarily
through user fees and charges (business-type activities). The Statement of Cash Flows reports cash flows
in four categories or activities - operating, capital and related financing, non-capital financing and
investing.



Management's Discussion and Analysis

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Assets

The largest component of the District’s net assets, 80.6%, reflects investments in capital assets (land,
buildings, equipment, and infrastructure) less all outstanding debt that was issued to buy or build those
assets. As capital assets, these resources are not available for future spending, nor can they all be readily

liquidated to pay off the related liabilities.

Restricted net assets comprise 4.9% of total net assets and are subject to external restrictions on how they
may be used. The remaining 14.5% of net assets is unrestricted and may be used at the District’s

discretion to meet its ongoing obligations to citizens and creditors.

Assets
Current and other assets
Restricted assets ‘
Capital assets - net of depreciation

Total assets
. Liabilities
. Current liabilities
Non-current liabilities

Total liabilities
Net Assets

Invested in capital assets net of related debt

Restricted for construct_ion
Restricted for impact fees
Unrestricted

Total net assets

2006 2005
565,158 $ . 481,898
187,231 220,845

3,830,987 3,201,593
4,583,376 3,904,336
31,892 33,489
736,812 739,890
768,704 773,379
3,075,452 2,445,426
- 28,950

187,231 191,895
551,989 464,686
3,814,672 $ 3,130,957




Management's Discussion and Analysis

Changes in Net Assets o
- The Net Assets in the Enterpﬁse Fund increased by $683,715.
2006 2005
Revenues . _ ‘ ’
Operating revenue ‘ ' $ 497,619 § 485,211
Operating expenses ‘ (524,730) ~ (508,166)
Operating income (loss) ' _ _ (27,111) (22,955)
Non-operating revenues ' 269,811 . 305,971 :
Non-operating expenses ' (37,971) (37,380)
Net income before capital contributions 204,729 245,636
Capital contributions 478,986 460,045
Change in net assets 683,715 705,681
Net assets - beginning _ 3,130,957 - 2,425,276
Net assets - ending $ 3,814,672 $ 3,130,957
~ Capital Assets

Taylor-West Weber Water Improvement District added $777,894 in new capital assets durmg the fiscal

'year. Water tank improvements ($139,008), additions to water lines ($610,305) and equipment
'($28,581) were the major items.

Long-Term Debt

- The District currently owes $755,535 on a contract payable to State Board of Water Resources The

proceeds from the contract were used to finance the District’s construction of a new water tank. Long- |

~ - term debt was increased by $16,296 in additional loan proceeds and decreased by $16,929 in principal
‘payments. $18,723 of the debt will be paid in the current year with $736,812 remaining in long-term
debt.

ADDITIONAL INFORMATION

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of Taylor-West Weber Water Improvement District’s finances and to demonstrate the District’s
accountability for the money it receives. Questions concerning any of the information provided in this
report or any other matters related to the District's finances should be addressed to Taylor-West Weber

- Water Improvement District, 4660 West 1150 South Ogden, Utah 84401.



ASSETS
Current assets:
_ Cash and cash equivalents
" "Accounts receivable
Prepaid expenses
Total current assets

Noncurrent assets: _
Restricted cash and cash equivalents
Fixed assets:

Non depreciable

~ Depreciable

Less: Accumulated depreciation
Total noncurrent assets

Total assets

LIABILITIES

‘Current liabilities:
Accounts payable
Other payables
Contract payable
Total current liabilities

Noncurrent liabilities
Contract payable

Total liabilities

NET ASSETS

Restricted-impact fees
~ Unrestricted:

Total net assets

DECEMBER 31, 2006

Invested in capital assets, net of related debt

TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

Business-Type Activities -
Enterprise Funds
Water

$ 542,141
19,536

| 3,481
565,158

187,231

57,774
5,472,788
(1,699,575)
4,018,218

4,583,376

10,767

2,402

18,723

o 31,892

736,812
768,704

3,075,452
187,231
551,989

5 3814672

The accompanying notes are an integral part of these statements.



TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2006

Business-Type Activities -

Enterprise Funds
. Water
OPERATING REVENUE _ |
Water sales - . $ 475,537
Miscellaneous revenue ‘ . 2,670
Connection fees - 19,412
Total operating revenue 497,619
OPERATING EXPENSES :
Depreciation 148,500
Source of water supply -89,550
Salaries - employees ' 58,990
Chemicals 40,423
Salaries-clerical ‘ ‘ ‘ 32,048
Operating supplies ' 26,701
.. Utilities: - . 18,509
Office expense 16,149
- Repairs and maintenance ‘ 19,605 .
Engineering fees 10,888
Professional fees 10,189
Miscellaneous ‘ 16,140
Insurance and bonds 10,147
Rent : ' 6,000
Payroll taxes , _ : 6,880
Directors fees . : 4,275 .
Truck expense : , 6,418
Telephone . 3,318
Total operating expenses : 524,730
Operating income (loss) _ (27,111)
NONQPERATING REVENUE (EXPEN SES) . -
Impact fees 230,214
_Interest income : , 39,597
" Interest on bonds o ' (37,971)
Total nonoperating revenue (expenses) ' , 231,840
"Net income (loss) before contributions 204,729
Capital contributions o o 478,986
Change in net assets . 683,715
~ Net assets - beginning - , ' : . " 3,130,957
- Net assets - ending . ' . $ 3,814,672

The accompanying notes are an integral part of these statements.
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TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2006

Business-Type Activities -

Enterprise Funds
_ Water
Cash Flows From Operating Activities S
Receipts from customers _ $ 496,761
Payments to suppliers , (290,467)
Payments to employees (89,933)
Net cash provided (used) by
" operating activities , 116,361
Cash Flows From Noncapital Financing
Activities .
None - o -
Net cash provided (used) by
noncapital financing activities _ -
Cash Flows From Capital and Related
Financing Activities '
- Contributed revenues 73,225
- Proceeds from impact fees _ 230,214
Bond proceeds : 16,296
Principal paid on capital debt (16,929)
Interest paid on capital debt (37971
Purchases of capital assets (372,133)
Net cash provided (used) by capital :
and related financing activities (107,298)
Cash Flows From Investing Activities o
Interest and dividends received 39,597
- Net cash provided (used) by |
investing activities 39,597
Net increase (decrease) in cash an ‘
cash equivalents : ‘ 3 48,660
Cash and cash equivalents - beginning | : 680,712
Cash and cash equivalents - ending $ 729,372

The accompanying notes are an integral part of these statements.
Fwd... 8



. TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT

STATEMENT OF CASH FLOWS (CONTINUED)
- ‘ PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2006

Business-Type Activities -

Enterprise Funds

‘ Water

Reconciliation of Operating Income S
to Net Cash Provided (Used) by

Operating Activities: B

Operating income (loss) - § (27,111)
Adjustments to reconcile operating
income to net cash provided (used)

- by operating activities: ‘ o
:Depreciation expense . 148,500
(Increase) decrease in prepaid :

. expense : (128)
(Increase) decrease in accounts o
receivable (858).
Increase (decrease) in accounts ‘
payable (4,042)
Net cash provided (used) by operating
activities $ 116,361

Noncash Capital Financing Activities:

~ Capital assets of $405,761 were acquired through
contributions from developers.

" The accompanying notes are an integral part of these statements,
9
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TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

N OTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. The accounting policies of Taylor-West Weber Water Improvement District, Utah conform in all material respects

to generally accepted accounting principles (GAAP) as applicable to governments. The District has adopted the
provisions of the Governmental Accounting Standards Board (GASB). Preparation of the financial statements in

~ conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts

and disclosures in the fmanmal statements.

The following is a summary of the more significant policies and is presented to assist the reader in interpreting the
financial statements and other data in this report. These policies, as presented, should be viewed as an integral

. part of the accompanying financial statements.
A..

Reporting Entity

The Taylor-West Weber Water Improvement Improvement District is a special district organized on July
20, 1965 by the Weber County Commission for the purpose of providing culinary water services to the
members of the District. The District operates under a Board of Trustees form of government.

The criteria set forth by generally accepted accounting principles (GAAP) was used to determine which
entities to include in this report. GASB Concepts Statement-1 (Objectives of Financial Reporting)

‘ concludes that the basic foundation for governmental financial reporting is accountability. The Concepts

Statement asserts that accountability requlres governments to answer to the citizenry - to justify the raising
of public resources and the purposes for which they are used. In turn, the concept of accountability
becomes the basis for defining the financial reporting entity. Under GASB-14 (The Financial Reporting
Entity) the financial reporting entity consists of the primary government.

. The District has no component units.
" Fund Financial Statements

- The financial transactions of the District are recorded in an individual fund. A fund is a separate
_ accounting entity with a self-balancing set of accounts. Fund accounting is used to demonstrate legal
- compliance and to aid financial management by segregating transactions related to certain government

functions or activities.
The District reports the following major proprietary fund:

Water Fund -  The water fund is used to account for operations of the water utility system, (a)

 that are financed and operated in a manner similar to private business enterprises,

- where the intent of the governing body is that the cost (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered primarily through user charges; or (b) where the governing
body has decided that periodic determination of revenues earned, expenses incurred,

~ and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.

Fwd.... 10



. TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

'C. Measurement Focus and Basis of Accounting

The financial statements are prepared using the economic resources measurement focus and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when the related
liability is incurred, regardless of the timing of the cash flows. Taxes and fees are recognized in the year in
which the related sales or other activity has occurred. Grants and similar items are recognized as revenue

~ when all eligibility requirements have been met. When an expenditure is incurred for purposes for which

both restricted and unrestricted resources are available, the District generally uses restricted resources first,
then unrestricted resources.

Proprietary funds separate operating and non-operating revenues and expenses. Operating revenues and
expenses normally arise from providing goods and services in connection with the fund's normal ongoing
operations. The principal sources of operating revenues for the proprietary funds are charges to customers
for goods and services. Operating expenses include the cost of sales and services, administrative overhead
expenses and depreciation on capital assets. All other revenues or expenses are recorded as non-operating.

The District has adopted GASB Statement No. 20, Accounting and Financial Reporting for Proprietary

- Funds and Other Governmental Entities that use Proprietary Fund Accounting . Accordingly, the District

has elected to apply all applicable GASB pronouncements as well as Financial Accounting Standards Board
(FASB) pronouncements and Accounting Principles Board (APB) Opinions issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. Consequently,
the District does not apply FASB pronouncements issued after November 30, 1989.

Assets, Liabilities, and Fund Balances/Net Assets

The following are the District’s significant policies regarding recogmtlon and reporting of certain assets,
11ab111tles and equity.

- Pooled Cash and Temporary Investments

Unrestricted and restricted cash balances are combined to form a pool of cash which is managed by the
District Treasurer. Utah State Statutes allow for investments in the Utah Public Treasurer’s Investment
Fund and Utah Money Management Act (UMMA) approved financial institutions. The UMMA provides
for a committee to evaluate financial institutions and provide a list of those qualified as depositories for
public funds, including the amount they are authorized to maintain over and above insured amounts. The

- District Treasurer invests unrestricted and restricted cash with the Utah Public Treasurer’s Investment Fund
" and with local financial institutions. Investments in the pooled cash fund consist primarily of certificates of

deposit, repurchase agreements, and time deposits and are carried at cost which approximates market value.
Interest income earned as a result of pooling is distributed to the appropriate funds based on month end
balances of cash. The District considers all hlghly 11qu1d investments to be cash equivalents if they have a
maturity of three months or less when purchased

- Inventories

No significant ifiventories are maintained by the District, therefore none are reflected in these statements

" Restricted Assets :
" Certain resources set aside as reserves in accordance with District resolutions and State statutes are

classified as restricted assets on the statement of net assets because their use is limited.

Fwd.... 11




- TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
' ~ DECEMBER 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Assets; Lia‘bilitie, and Fund Balances/Net Assets (Continued)

Capital Assets

All purchased fixed assets are valued at cost or estimated historical cost. Donated fixed assets are valued at
their estimated fair market value on the date received. The costs of normal maintenance and repairs that do
not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are
capitalized and depreciated over the remaining useful lives of the related capital assets, as applicable.
Capital assets are defined as assets with an initial, individual cost of more than $5,000.

Infrastructure capital assets which are newly constructed or contributed are capitalized.

Depreciation of all exhaustible capital assets is charged as an expense in the related program. Accumulated
depreciation is reported on the Statement of Net Assets. Depreciation has been provided over the estimated
useful lives using the straight-line method. The estimated useful lives are as follows:

Buildings ~ 30-50 years Equipment 5-10 years
Improvements - 10-50 years Infrastructure  25-40 years -

Long-term Obligations

 In the proprietary fund financial statements, long-term debt obligations are reported as liabilities.
' Net Assets/Fund Balances

The difference between assets and liabilities is net assets on the fund financial statements. The District's
net assets are classified as follows:

Invested in capital assets, net of related debt - This component of net assets consists of the
District's total investment in capital assets, net of accumulated depreciation, reduced by the
outstanding debt obligations related to those assets. To the extent debt has been incurred, but not
yet expended for capital assets, such amounts are not included as a component of invested in
capital assets, net of related debt. ~

Restricted for impact fees - This component of net assets consists of that portion of the net assets
collected through water impact fees and restricted for new capital improvements.

-Unrestricted - This component of net assets consists of net assets that do not meet the definition
of "restricted" or "invested in capital assets, net of related debt".

Contributions

Certain proprietary fund types receive contributions for aid in construction from various sources. With the

- adoption of GASB No. 33, these contributions that were formerly credited directly to contributed capital
accounts are now reflected as non-operatmg revenue.

Compensated Absences

- District policy does not providé for any vested or accumulated vacation leave.

Use of Estimates

- The preparaﬁon of the accompanying financial statements in conformity with accounting principles

generally accepted in the United States of America, requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordmgly, actual results could differ
from those estimates.

Fwd... 12




TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006

: NOTE 2- DEPOSITS AND INVESTMENTS .

A,

Deposits .
The District's deposits are carried at cost. : ‘
At December 31, 2006, the carrying amount of the District's deposits was $142,581 and the bank balance -
was $147,292. Of the bank balance, $100,000 was covered by federal depository insurance.
Investments
- At year-end investments consist of funds in the Utah Public Treasurers Investment Fund. This investment
is administered by the State of Utah and is regulated by the Money Management Council under provisions
of the Utah State Money Management Act. The investment is not categorized as to credit risk because it
does not represent a security that exists in physical or book entry form. Investments are carried at cost
which approximates their fair value.
Investments not subject to categorizations:
Carrying Market
) Amount Value
' Utah Public Treasurer's Investment Fund : ’ $ 586791 °$ '586,795
Summary
Carrying
Amount
Deposits $ 142,581
. Investment in Utah Public Treasurer's Investment Fund 586,791
"Total deposits and investments $§ 729372
Equity in pooled cash and investments - $ 542,141
Restricted cash - impact fees 187,231
. Total deposits and investments $ 729,372

- Deposit and Investment Risk Disclosure. Deposits and investments for Taylor-West Weber Water

Improvement District are governed by the Utah Money Management Act (Utah Code Annotated, Title 51,
Chapter 7, "the Act") and by rules of the Utah Money Management Council ("the Council").  Following are
discussions of the District's exposure to various risks related to its cash management activities.

Deposits . Custodial credit risk for deposits is the risk that in the event of a bank failure,l the District's
deposits may not be recovered. The District's policy for managing custodial credit risk is to adhere to the

. Money Management Act. The Act requires all deposits of District funds to be in a qualified depository
* defined as any financial institution whose deposits are insured by an agency of the federal government and

which has been certified by the Commission of Financial Institutions as meeting the requirements of the Act
and adhering to the rules of the Utah Money Management Council.

Fwd.... 13




TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
' NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

The District's deposits in the bank in excess of the insured amount are uninsured and are not collateralized,
nor do state statutes require them to be. The District's deposits at December 31, 2006, were $142,581, of
which $100,000 was insured under federal depository insurance.

 Credit risk. Credit risk is the risk that the counterparty to-an investment transaction will not fulfill its

obligations. The District's policy for limiting the credit risk of investments is to comply with the Money
Management Act.- The Act requires investment transactions to be conducted only through qualified
depositories, certified dealers, or directly with issuers of the investment securities. Permitted investments
include deposits of qualified depositories; repurchase agreements; commercial paper that is classified as
"first-tier" by two nationally recognized statistical rating organizations, one of which must be Moody's
Investor Services or Standard & Poors; bankers acceptances; obligations of the U.S. Treasury and U.S.
government sponsored enterprises; bonds and notes of political subdivisions of the State of Utah; fixed rate
corporate obligations and variable rate securities rated "A" or higher by two nationally recognized statistical

~ rating organizations; and shares in a money market fund as defined in the Act.

The District is also authorized to invest in the Utah Public Treasurer's Investment Fund managed by the
Utah State Treasurer and subject to the Act and Council requirements. The PTIF is not registered with the
SEC as an investment company, and deposits in the PTIF are not insured or otherwise guaranteed by the
State of Utah. The PTIF operates and reports to participants on an amortized cost basis. The income, gains,
and losses, net of administration fees, of the PTIF are allocated based upon the participants' average daily
balances. The fair value of the PTIF investment pool is approximately equal to the value of the pool shares.

For the year ended December 31, 2006, the local government had investments of $586,791 with the PTIF.
The entire balance had a maturity less than one year. The PTIF pool has not been rated.

" Interest rate risk . Interest rate risk is the risk that changes in interest rates of debt investments will

adversely affect the fair value of an investment. The District manages its exposure by adhering to the
Money Management Act. The Act requires that the remaining term to maturity of investments may not
exceed the period of availability of the funds to be invested.

Concentration of credit risk .. Concentration of credit risk is the risk of loss attributed to the magnitude of a
government's investment in a single issuer. The Dlstnct's policy to 11m1t this risk is to adhere to the rules of
the Money Management Act.

Fwd.... 14



TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 3 - CAPITAL ASSETS

"Capital assets activity for the year ended December 31, 2006, was as follows: -

DECEMBER 31, 2006 -

‘Balance Balance
‘ December 31, ‘ December 31,
BUSINESS-TYPE ACTIVITIES 2005 Additions (Deletions) 2006
' Nondepreciated Assets . .
Land $ 57,774 $ - b - $ 57,774
Total nondepreciated assets 57,774 - - - 57,774
Depreciated Assets .
Buildings 62,335 - - 62,335
Water line 2,901,374 610,305 - 511,679
Water tank 1,307,857 139,008 - 1,446,865
Wells and pumps 175,961 21,174 - 197,135
Operating equipment 238,204 7,407 - 245,611
Furniture and fixtures 9,163 - - 9,163
Total depreciated assets 4,694,894 777,894 - 5,472,788
Less accumulated depreciation
Buildings (47,403) (2,297) - (49,700)
Water line (968,866) (80,059) - (1,048,925)
Water tank - (281,090) (36,978) - (318,068)
Wells and pumps (140,503) (6,991) - (147,494)
Operating equipment (105,368) (21,479) - (126,847)
Furniture and fixtures (7,845) (696) - (8,541)
Total accumulatéd depreciation (1,551,075) (148,500) - (1,699,575)
Net assets depreciated ' 3,143,819 629,394 - 3,773,213 -
Business type aétivities - net $ 3201593 § 629,394 § - .8 3,830,987
Depreciation Expense
December 31, 2005 $ 148,500
. NOTE 4 - LONG-TERM DEBT
Long-term liability activity for the year ended December 31, 2006, was as follows:
Interest - ' Outstanding =~ Current
Description . Rate Additions Payments .12/31/2006 Portion
Contract payable - State : N ‘
Board of Water Resources 5.0% 5 16296 $§ (16929) § 755535 § 18,723

Fwd.... 15




TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006

NOTE 4 - LONG-TERM DEBT (CONTINUED)

Contract Payable - State Board of Water Resources

- On October 6, 2003, Taylor-West Weber Water Improvement District entered into an agreeineht with the Board of

Water Resources ("State”). The Agreement provides that the Board of Water Resources will provide 75% of the
cost, but not more than $825,000, for the construction of a 2.0 MG water storage tank, booster pump, pipeline, and
replacement of 1,050 water meters. The Water District agrees to purchase the State Board of Water Resources'
undivided interest in the project at a total purchase price defined to be the combined total of all funds paid by the
"State" to the District for thc construction of the project, but not to exceed $825,000 plus interest at the annual rate
of 5%. The purchase price shall be payable in not to exceed twenty (20) annual payments beginning September 1,

2004,

Amortization of long-term debt

The anticipated annual rgquiremerits to amortize long-term debt and related interest as of December 31, 2006, are
as follows: &

Fiscal Year
Ended Dec. 31 Principal Interest : Total

2007 ' . 18,723 37,777 . . 56,500
2008 _ 21,359 36,841 - 58,200
2009 _ ‘ 24,127 35,773 , 59,900
2010 27,134 34,566 61,700
2011 30,390 33,210 63,600
2012 33,810 31,690 _ 65,500
2013 o ‘ 37,500 30,000 , 67,500
2014 41,375 28,125 69,500
2015 45,544 26,056 71,600
2016 - 49,922 23,778 ‘ 73,700

| 2017 54,618 21,282 75,900
12018 ' 59,548 , 18,552 78,100
2019 64,826 15,574 ' 80,400
2020 70,467 12,333 82,800
2021 76,391 _ 8,809 : 85,200
2022 : 82,710 g 4,990 87,700
2023 17,091 852 17,943
$ 755,535 $ 400,208 $ 1,155,743
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~ TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT
'NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006 |

NOTE 5 - RISK MANAGEMENT

~ Taylor-West Weber Water Improvement District is exposed to various risks of loss related to torts; theft of

damage to and destruction of assets; errors and omissions; and natural disasters for which the District carries

~ commercial insurance. The District maintains comprehensive insurance coverage in aggregate amounts sufficient

to protect against all reasonably foreseeable liability risks. Specific liability policies purchased include
automobile, general liability, property, bond (employee dishonesty), treasurer, public officials and officers, excess
liability, and workman’s compensation. As of December 31, 2006, there is no anticipation of unpaid claims.
Therefore, a liability is not accrued. Settlement amounts have not exceeded coverage for the current year or the
three prior years. ‘

NOTE 6 - LEGAL COMPLIANCE BUDGETS

The budget for the fiscal year ending December 31, 2006, was approved and adopted by resolution or ordinance
dated December 19, 2005. A public hearing, meeting the requirements specified in the Utah Code 11-35-113/114,
was held on December 19, 2005. The budget was amended during the year. Budgets are adopted on a basis
consistent with accounting principles generally accepted in the United States of America. Annual appropriated
budgets are adopted for the enterprise fund. All annual appropriations lapse at fiscal year end. Encumbrance
accountlng is not used by the District.

NOTE 7 - POST-EMPLOYMENT BENEFITS
The District does not provide any post emplbyment benefits at the present time.

NOTE 8 - EMPLOYEE RETIREMENT SYSTEM

The District does not participate in or maintain any retirement plans for its employees.

NOTE 9 - INTEREST EXPENSE

The proprietary fund incurred $37,971 in interest expense of which $37,971 was charged to expense and $-0- was
capitalized.
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OTHER SUPPLEMENTARY
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TAYLOR-WEST WEBER WATER IMPROVEMENT DISTRICT

SCHEDULE OF IMPACT FEES

DECEMBER 31, 2006
Water
Impact Fees Interest ’ Amount Reserve
- Year Collected Earned : Project Expended Balance
. . _ Water Debt Payments and : o
2005 $283,923 $7,275 System Improvements $99,303 $191,895
o Water Debt Payments and :
2006 '$230,214 $8,073 System Improvements $242,951 $187,231
18




Royce J. Ric_hérds, J.D.,, CPA
Lynn J. Wood, CPA

INDEPENDENT AUDITOR'S REPORT
STATE OF UTAH LEGAL COMPLIANCE

To the Board of Trustees
Taylor - West Weber Water Improvement District

We have audited the accompanying financial statements of the business-type activities .of Taylor
- West Weber Water Improvement District, for the year ended December 31, 2006 and have
issued our report thereon dated May 14, 2007. Our audit included testwork on the District's
- compliance with the following general compllance requirements identified in the State of Utah
Legal Compliance Audit Gurde

Public Debt Purchasing Requirements

Cash Management Other General Compliance Issues

Budgetary Compliance General Compliance Special Districts
_ Impact Fees '

The District- did not receive any major or non-major State grants during the year. ended
December 31, 2006.

T‘he management of Taylor - West Weber Water Improvement District is responsible for the
District's . compliance with all compliance requirements identified above. Our responsibility is to
express an opinion on compliance with those requirements based on our audit.

.. We conducted our audit in accordance with auditing standards generally accepted in the United
. States of America and Government Auditing Standards, issued by the Comptroller General of
_ the United States. Those standards require that we plan and perform the audit to obtain
" reasonable assurance about whether material noncompliance with the requirements referred to

above occurred. An audit includes examining, on a test basis, evidence about the District's

- compliance with those requirements. We believe that our audit provides a reasonable basis for

: -'our opinion. '

The results of our audit procedures dlsclosed no instances of noncomphance with reqmrements
referred to above :

In our opinion, Taylor - West Weber Water Improvement District, complled in all material
. respects,. with the general complrance requrrements identified above for the year ended
December 31, 2006. - _ ‘

Wood Rich awo\s § Associates
f.May 14,2007 S
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'REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Taylor - West Weber Water Improvement District

We have audited the financial statements of Taylor - West Weber Water Improvement
District of and for the year ended December 31, 2006, and have issued our report thereon dated
May 14, 2007. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. :

Internal Control over Financial Reporting

In planning and performing our audit, we considered Taylor - West Weber Water
Improvement District’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Taylor - West Weber Water
Improvement District's internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of Taylor - West Weber Water Improvement District’s internal
control over financial reporting.

Our censideration of internal control over financial reporting was for the limited purpose

| described in 'the preceding paragraph and would not necessarily identify all deficiencies in

internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be S|gn|f|cant deficiencies.

A control deficiency exists when the design or operation of a control doés not allow
management or employees, in the normal course of performing their assigned functions, to

- prevent or detect misstatements on a timely basis. A significant. deficiency is a control
- deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
“initiate, authorize, record, process, or report financial data reliably in accordance with generally

~ raccepted accounting principles such that there is more than a remote likelihood. that a

misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control. We consider the deficiencies described in
the accompanying. schedule of f ndlngs to be significant defncnencnes in internal control over
financial reportlng

A material weakness is a .s‘igniﬁeant deficiency, or combination of significant deficiencies, .
that results in more than a remote likelihood that a material misstatement of the financial -
statements will not be prevented or detected by the entity’s internal control. ,
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May 14, 2007
Page 2

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses and, accordingly,
would not necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. However, we believe that none of the significant deficiencies described above is a

material weakness.

Compliance and Othér Matters

As part of obtaining reasonable assurance about whether Taylor - West Weber Water
Improvement District's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements; noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards. -

This report is inte_nded solely for the information and use of management and the Board
of Trustees and is not intended to be and should not be used by anyone other than these

specified parties.

WooD Richards & Associates

Ogden, UT
May 14, 2007
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TAYLOR - WEST WEBER WATER IMPROVEMENT DISTRICT

Finding #1:

Recommendation:

Response:

SCHEDULE OF FINDINGS
DECEMBER 31, 2006

Through an evaluation of the internal controls over financial reporting it
was determined that a control deficiency exists within the control policies
and procedures of Taylor - West Weber Water Improvement District. This
control deficiency is deemed to be a significant deficiency. The deficiency
is caused by a lack of separation of duties and/or lack of monitoring in the
purchasing and accounts payable as the same individual who prepares
the checks also prepares the bank reconciliation and is an authorized
check signer. The bank statements and cancelled checks are not
reviewed.

- We recommend the District assign another individual to open the bank

statement and review the statement along with the cancelled checks and
sign off on the statement every month. lIdeally, this person would be
someone who signs checks, but is not involved in the accounting
functions, such as check input and processing. This person would be
more apt to identify any unusual disbursements.

We also recommend that the check signers always verify the numerical
sequence of the checks presented to them to sign. Inquiries should be
made of any missing checks. Voided checks should be presented to the
signers.

Management agrees with the deficiency and will have an individual begin
to review the bank statement and cancelled checks and sign off on the
bank statement before they are delivered to the individual who prepares
the bank reconciliation.
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